
Fact Sheet 6 Revenue sources 

 

 

Local government revenue is collected from a number of sources with the bulk coming from 

property rates, charges and government grants.  

 

Traditionally, the primary way for local government to raise revenue for its operations and 

capital expenditure is through rates and charges. This money helps councils to provide services 

and upgrade or maintain infrastructure and facilities in their local government areas. However, it 

is important to note that funds raised from rates for most NT regional and shire councils 

contributes less than 5% of this revenue compared to over 50% for municipal councils. Regional 

and shire councils are more dependent on grants from the NT and Federal governments.  

 

Rates 

Local government rates are a system of taxation – they are not a fee for service. It is a tax 

based on the value of a property and the only tax that local government can impose. 

 

There are a number of methods to work out the rates payable on a property. Generally, councils 

use the Unimproved Capital Value (UCV) of land - set by the NT Valuer General – from which 

the rates payable on any one property are worked out. It is recorded as a percentage of the 

value of the land and is set usually as a ‘rate in the dollar’ as appears on rates notices issued to 

land owners each year. A ratepayer with higher valued land will pay proportionally more than 

one with lesser valued land. 

 

Being a tax, rates are not reflective of the services, infrastructure or facilities used by any 

particular property owner or resident. Not all ratepayers will use parks, a public library, cycle 

paths or a public swimming pool, for example, even though they live in the local government 

area. It is also not possible for many services to be charged out on an individual basis (e.g. 

street lighting). However all residents, visitors and businesses in a local government area use 

local government services, infrastructure or facilities at some point in time regardless of where 

they live (e.g. driving on roads, using a parking space, putting rubbish in a public bin, and 

benefitting from street lighting).  

 

Although not specifically required by the Local Government Act to have a rating policy, Section 

127 (2) (e) requires a Council to include “…an assessment of the social and economic effects of 

its rating policies…” in its annual budget. LGANT has developed a ‘Rating Guidelines Manual 

for Northern Territory Local Governments’ which is available from  info@lgant.asn.au   
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All land within a local government area is rateable unless it has been specifically exempted by 

Section 144 Local Government Act. Exempt land includes parks, cemeteries, land belonging to 

a religious body, hospitals, and schools. 

 

Conditionally rateable land 

Under Section 142 of the Act, conditionally rateable land is land held under a pastoral lease or 

occupied under a mining tenement.   

 

Councils do not have the power to set rates that apply to these properties, the Minister for Local 

Government has this responsibility. Councils have the power to set the rates for all other 

properties. Although the rate is fixed by the Minister, the conditional rate revenue goes to the 

council. Conditionally rateable land is unique to the NT and it provides the owners of these 

properties with discounts on their rates making it substantially less than those of similarly valued 

properties interstate. 

 

Each year, the Minister sets the rate and generally the rate has only ever increased by the rate 

of Consumer Price Index (CPI). The Act does allow the councils to put a proposal to secure a 

rate increase which is larger than the CPI to the Minister for approval or not each year. 

However, no councils submitted proposals for the 2015-16 financial year as it is considered too 

onerous a process. 

 

Charges 

Under Section 157 of the Act, councils can impose charges to a land owner when a specific 

service is provided. Payable by the ratepayer, charges are for the provision of services for the 

benefit of the land or occupier. Charges are not ‘fees for service’, rather they are used to 

recover the cost of a specific action e.g. rubbish collection and pool entry.  

  

Grants 

There are two types of grants common to local government. There are grants that are tied for a 

specific purpose or those that are untied, meaning a council has the discretion as to how it may 

be used.   

 

The most common grants available to councils are: 

 Financial Assistance Grants 

 Roads to Recovery Grants 

 NT Operational Subsidy  
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Financial Assistance Grants 

Under the Local Government (Financial Assistance) Act 1995 the Commonwealth Government 

provides Financial Assistance Grants to local governments throughout Australia. 

 

These grants consist of two components: 

 A general purpose component which is distributed between the States and Territories 

on a per capita basis. This means councils in the more populous States receive a higher 

share of the total grant amount. 

 An identified local road component which is distributed between the States and 

Territories according to fixed historical shares and then shared amongst the councils on 

the basis of road length. 

 

Both components of the grants are untied allowing councils to spend the grants according to 

local priorities. 

Roads to Recovery Grants 

The Roads to Recovery program provides these grants to councils across Australia to help with 

improvements to road infrastructure. The grants are tied to approved specific infrastructure 

projects on local roads managed by councils. 

NT Operational Subsidy  

The Northern Territory Operational Subsidy is a pool of untied funding paid by the NT 

Government. The subsidy is only paid to regional and shire councils in recognition of their 

collective reliance on grant incomes and because their rate revenue is low.  

 

 

 

 

 

 

  


